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Homeownership while black
Examining the devaluation of assets in black neighborhoods
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Homes in Black 
neighborhoods are worth 
less, on average, than 
homes in <1% black 
neighborhoods
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Source: Authors' analysis of RedFin and 2021 American Community Survey 5-year estimates



Can we explain this difference in value?
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Can we explain this difference in value?
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Devaluation

-$45,000 ↓23%
on average, compared to homes in neighborhoods 

which are <1% black
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Devaluation

$162 billion
in cumulative losses
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Devaluation varies by metro



Devaluation varies by metro

Pittsburgh, PA
Percent difference: -20.5%
Price difference: $35,931



Devaluation

$162 billion
in cumulative losses
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What is $162 billion?
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What is $162 billion?
4.6 million black-owned businesses
Source: National Bureau for Economic Research
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What is $162 billion?
4.6 million black-owned businesses
Source: National Bureau for Economic Research

Replace pipes in Flint, MI 3,000 times
Source: American Water Works Association

11.4 million four-year degrees
Source: National Center for Education Statistics

87% of the damage of Hurricane Katrina
Source: National Oceanic and Atmospheric Administration

Double the annual economic burden of the opioid crisis
Source: Centers for Disease Control and Prevention (2013)
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There is nothing wrong with Black people 
that ending racism can’t solve.

@andreperryedu #KNOWYOURPRICE



@andreperryedu






Business 
Devaluation
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• Black people comprise 14.2% of the U.S. population, but Black businesses 
are only 2.4% of the nation’s 5.7 million employer businesses

Source: Census Bureau Annual Business Survey

• Only 1% of Black business owners were able to obtain loans in their founding year  
compared with 7% of white entrepreneurs.
Source: Stanford Institute for Economic Policy Research

• Black entrepreneurs are denied bank loans more than twice as often as their whit    
peers — 53% to 25%.
Source: Federal Reserve

• People of color pay higher interest rates on average than their white peers —
7.8% to 6.4%. 
Source: Census Bureau 2018 Annual Business Survey

The State of Black Businesses
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How do we measure business devaluation?
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How do we measure business devaluation?

$
Business revenue Business quality Neighborhood 

conditions/wealth

via Dun & Bradstreet data 
for establishments

via via US Census Bureau
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Findings Black, Brown and Asian-
owned businesses are
rated just as highly
or higher than White-
owned businesses on 
Yelp, on average
Source: Analysis of Dun & Bradstreet and Yelp data
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Findings But, businesses in Black 
neighborhoods receive 
50 - 100 fewer
reviews and are rated
0.2 stars lower
on average
Source: Analysis of Yelp and American Community Survey data
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Findings
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Findings What is the cost?
• Low estimate:  $1.3B in 

annual revenue lost
• High estimate: $3.9B in 

annual revenue lost
Source: Analysis of Dun & Bradstreet and Yelp data
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“Our ice is just as cold.” 
- Black elders
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In Pittsburgh, Black businesses are underrepresented
Black-owned employer businesses by sector

Source: American Business Survey, 2017



Commercial 
Real Estate
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CRE ownership is highly concentrated



#KNOWYOURPRICE@andreperryedu

Devaluation harms Black neighborhoods
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There are stark racial disparities in CRE ownership



How Racial Bias in Appraisals Affect Devaluation 
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• Appraisal transactions in majority-Black neighborhoods 1.9 times as 
likely to be appraised under the contract price than homes in majority-
white neighborhoods



How Racial Bias in Appraisals Affect Devaluation 

@andreperryedu #KNOWYOURPRICE

• Appraisal transactions in majority-Black neighborhoods 1.9 times as 
likely to be appraised under the contract price than homes in majority-
white neighborhoods

• The median appraisal is 15% lower in majority-Black neighborhoods 
compared to homes in neighborhoods where share of Black residents is 
less than 1%.



How Racial Bias in Appraisals Affect Devaluation 
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• Appraisal transactions in majority-Black neighborhoods 1.9 times as 
likely to be appraised under the contract price than homes in majority-
white neighborhoods

• The median appraisal is 15% lower in majority-Black neighborhoods 
compared to homes in neighborhoods where share of Black residents is 
less than 1%.

• Bad appraisals account for upwards of 20% of the value gap.



How to counter devaluation
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Invest in PEOPLE Invest in PLACES Divest from RACISM

• Direct capital toward 
Black, Indigenous, 
Brown and Asian-
owned firms  (DBEs) 
and homeowners

(Cut the Check)
• Remove unnecessary 

bureaucratic barriers 
to entry for 
entrepreneurship and 
homeownership

• Make targeted 
infrastructure 
investments in Black 
neighborhoods

• Partner with 
businesses and 
developers to 
incentivize renovation 
and provide 
commercial spaces

• Remove policies that 
extract wealth from 
Black communities

• Just as we score 
policies’ budget 
impact, we should 
score for racial equity 
as well

• Install anti-racist 
polices that encourage 
inclusion
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